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B.Com. (Semester - V) Examination, April 2017
BUSINESS ECONOMICS

International Trade and Finance
(Old Course)

Duration :2 Hours Total Marks : 80

Instructions: 1) All questions arecompulsory, however internalchoice is
available.

( 2) A,nswer sub-questlons in question 1 and question7 in notrnore
than 100words.

3) Answer questionS to question 6 in not more than400words.
4) Figures to the right indicatefull marks.

. 1. Answerany four of the following questions in brief : 16

a) Explain resource endowment as a determinant of internationaltrade.

b) How does trade benefit a less developed economy ?

c) Write out any four features of a foreign exchange market.

d) Explain any four points of difference between fixed and flexible rates of
exchange

e) Write a brief note on Arbitrage.

( 
f ) Explain the hedging function performed by the foreign exchange market.

2. Answerany four of the following questions in brief : 16

a) Write a brief note on Accommodating transactions.

b) "Balance of Payment atways balances in the accounting sense but may not
necessarily be in equilibrium." Explain.

c) Write a brief note on Exchange Control.

d) Explain the Infant Industry argument in favour of Protection.

e) Write out any four objectives of the World Trade Organisation.

f) 'Explain 
any four effects of imposition of a tariff.
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b)

4. a)

b)

6a)

Explain the concepts of Net Barter, Gross Barter and Income Terms of Trade.

OR

What are the factors that differentiate Internationaltrade from Internaltrade ?

Write an explanatory note on the participants in the foreign exchange market.

OR

Explain the various factors determining exchange rates

When is BOp said to be in disequilibrium ? What are the different types ot

disequilibrium in BOP ?

OR

Define Balance of Payment and highlight any five causes of disequilibrium in

BOP.

Evaluate a Free Trade PolicY.

OR

b) Write a.note on Non Tariff Barriers to trade.

12

b)

5.a)

12

12

12

12i

12

12

12


